FHA makes loans to farmers to: buy farms; make
needed improvements on their land; construct or repair
fa I'm houses, service buildings and other facilities; ad-
just their farming operations; and cope with emergencies
such as natural disasters. Loans are also made to non-
farming rural residents to build, buy, or repair needed
homes. Additionally, both loans and grants are made to
public bodies and nonprofit organizations for the con-
struction of rural community water and waste disposal
systems.

Funds for FPIA loans and grants come from annual
appropriations by Congress, balances in revolving funds
(established by legislation), and private lenders who pur-
chase loans which are insured by FHA, Most of the loans
are now made on an insured basis.

Major areas of criminal activities here, as noted above,
include falsification of loan applications or other loan
documents and unauthorized disposition of mortgage
livestock or equipment.

During FY 1971, OIG spent $706,000 investigating
such offenses, consisting primarily of title 18 U.S.C.
violations. Nineteen indictments and 10 (not all related)
convictions were obtained during the year, and more than
$3,000 in fines were levied as the result of OIG investiga-
tion of FHA loan program violations.

National Forest Violations

Law enforcement responsibilities of the Forest Service
are typically related to such activities as trespassing) theft,
vandalism, and unlawful hunting on National forest land.
Another notable Forest Service activity, however, is
in the area of rehabilitation of youthful offenders. A num-
ber of former Civilian Conservation Centers, located on
National forest land, have been made available to States
for use as rehabilitation centers, which provide specialized
job training and education for incarcerated youths.

Background. The Forest Service was created by the Act
of February 1, 1905 (33 Stat, 628,16 U.S.C. 472), which
also transferred responsibility for managing the National
forests to the Department of Agriculture, This responsi-
bility included authority for the Secretary of Agriculture
to make rules and regulations needed to preserve and
protect National forests through regulating use and occu-
pancy. Some of the rules and regulations established by
the Secretary include fines and imprisonment for viola-
tions, as authorized by the act.

Scope of activities, The Forest Service presently manages
155 National forests and 19 National grasslands, covering
187 million acres in 44 States and Puerto Rico. There are
about 3,000 permanent and an additional 1,000 seasonal
Forest Rangers or Forest Guards who have law enforce-
ment responsibilities (involving timber theft, trespassing,,
etc.), among other duties. The amount of time these
employees devote to law enforcement activities varies, but
the Forest Service estimates that their enforcement activi-
ties during FY 1971 cost $1.1 million.

Although most Forest Service personnel have some
investigative responsibilities, often incidental to carrying
out other duties, there are 28 professionally trained In-
vestigators whose primary responsibilities lie in this area,
These investigators work to safeguard the National forests
and National grasslands against theft of timber, van-
dalism, poaching (hunting wildlife without permission),

Camp Fenner Canyon is one of 10 former Civilian Conservation
Centers which have been made available by the Forest
Service for use as youth rehabilitation camps.
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and trespassing. In addition, these investigators advise and
train certain supervisory Forest Service personnel in law
enforcement and investigative matters, The Forest Scrv-
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